Implementation Timeline

@ Temporary High Risk Pool Program
2 ~

@ Immediate Reforms:
*Extended Dependent Coverage

*No Lifetime Limits

eInternal/External Review
*Restricted Annual Limits

*No Pre-Existing Conditions for Children
*Restrictions on Rescission

*Disclosure of Justifications for Premium Increases
*First Dollar Coverage of Preventive Services

@ Market Reforms

*Guaranteed Issue

*No Pre-Existing Condition Exclusions for Adults
*Rating Rules

*Essential Benefits Plans

*No Annual Limits for Essential Benefits

o8

Subsidies

Co-Op Plans & Multistate Plans

Individual Market Reinsurance Program & Risk
Corridors




Premium Stabilization
Programs: The Three R's

Reinsurance Program (temporary)

Risk Adjustment Program
(permanent)

Risk Corridor Program (temporary)



Addressing Risk:
Reinsurance (2014-2016)




Iransitional Reinsurance

Per-Enrollee
Reinsurance Payments to the Administrative  Cost Levied
Payments US Treasury Expenses on Each

Insurer*

Year

S63/ per
2014 $10 Billion S2 Billion Variable person (HHS
Estimate)

S44/ per
2015 S6 Billion S2 Billion Variable person (HHS
Estimate)

$26.25 Buck
2016 S4 Billion S1 Billion Variable Consultants
Estimate




Addressing Risk:
Risk Adjustment [Ongoing}

Non-
Grandfathered
Plans

Exchange
Plans

Risk
Adjuster




Addressing Risk:
Temporary Risk Gorridors

Actual Spending Less
Than Expected Spending

Actual Spending Greater
Than Expected Spending

Plan Keeps | Plan Keeps Plan Bears Plan Bears
20% of Gains | 50% of Gains 509% of Losses| 20% of Losses
Plan Pays Plan Plan Government
Government Keeps Bears Reimburses
80%of Gains | - pjan Pays i Full | Government [80% of Losses
Government | ©ains LOSSES | peimburses
50% of Gains 50% of Losses
T T T T
-8% -3% 0% 3% 8%

Difference Between Actual Medical Spending and Expected Medical Spending
(as a percent of expected medical spending)




